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Abstract 
Advanced economies resemble each other, while emerging economies are very 
different from each other. That is why the emerging countries can exit this 
crisis in a different way than the advanced economies. This is because the 
crisis has affected each type of country differently according to their 
demographics, size and development, and the emerging economies do not need 
to carry out the same actions as the advanced economies. 
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One of the professors I had who left me with some of my worst memories was a 
man who whenever I asked him a question in class answered me with: “That’s 
not the question you should be asking!” And I realise that this question of 
whether we can exit the crisis without the emerging countries may not be the 
question we should be asking. Let me explain: the question is more whether we 
should think that perhaps this time the emerging countries will exit a crisis 
without us; that is, we shall talk about advanced economies and emerging 
economies, and I would like to begin by providing figures on each of them. 
The distinction between an advanced and an emerging economy is the 
distinction between linear and non-linear equations. That is, linear equations all 
resemble each other while non-linear equations do not resemble each other 
much at all. The same holds true with emerging economies and advanced 
economies. 
Advanced economies are essentially economies that resemble each other, 
since they have the same productive structure; in contrast, emerging economies 
are very different to each other in terms of their size, development, the relative 
importance of the sectors they have, demographics… just about everything. 
Therefore, instead of talking about emerging economies, we shall in general 
focus in on some of them. I have chosen three of them: China, Brazil and 
Angola. 
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If we take the world economy as a whole, advanced economies make up 
56% of the world GDP, 66% of world trade and 14% of the world population, 
and what we call emerging economies account for a little over half of the GDP, 
one-third of trade and 86% of the population. We can draw a few conclusions 
from these aggregate figures: if we look at the USA, the proportion of world 
exports coming from this country is the same as the proportion of world exports 
coming from China, and it is less than the proportion of world exports coming 
from Germany, which somewhat upsets our notion of the emerging countries. 
We should say that we are talking about exports of goods, not goods and 
services, which leads the USA’s importance to drop, as it exports many services. 
The first thing we should focus on is a figure that does not seem 
sustainable in the long term: the fact that 14% of the population has 56% of the 
GDP and that 86% of the population has the rest. This is something that will be 
corrected over time because if not, it may continue to worsen until it becomes 
unsupportable. To begin with, let us examine demographics. We economists are 
forced to talk about things in the long term; however, if there is a variable on 
which we can rely in the long term, it is demographics. No one knows what the 
technology will be like in five years, nor what institutions there will be, but we 
can know what the demographics will be. That is, we can know what they will be 
20 years from now, but not 50 or 60 years hence. The UN’s forecasts, for 
example, say that the world population will stabilise in around 2075 at 
approximately 8.6 billion people, let us say 9 billion, 50% more than now, 
although there are alternative hypotheses that range from 36 million to 2.5 
billion. They are not very accurate forecasts beyond the first 50 years, but they 
are indeed valuable for the first 50 years; therefore, let us accept 8.5 billion 
people. This will largely happen by a drop in the fertility rate and the ageing of 
the population; as the population ages, the mortality rate rises and then there 
comes a point when the fertility rate drops and the mortality rate rises and 
reaches a maximum. From then on, the population will drop a bit and later, in 
around 2075, it will stabilise; however, what will not stabilise is the population 
distribution. Notice that in 1950, 29.5% of the world population was living in 
what we call “advanced economies”, 22% were European and 7% in North 
America. In 2000, it was only 17%.  The forecasts today for the long term are 
never over 13%, which means that the population living in what we consider 
advanced economies will have gone from almost one-third of the population to 
less than 15% within the next 75 years. 
Given this proportion, where will the increase be? Not in Asia, which 
right now has 55% of the world population. This population will continue to 
account for 55% of the world population 300 years from now, we assume after 
2075. 
Latin America will never reach 10%; it is now at 6.6% and will reach 8%. 
The major shift is Africa. It accounted for 6.8% of the world population in 1950 
and is expected to surpass 23.6%, despite AIDS, malaria and other diseases. 
There will be a change in the world population distribution, which will take 
place not so much in Asia or Latin America as in Africa compared to the 
advanced countries. This consideration, in my opinion, is enough for us to ask if 
we are the ones that should depend on the emerging countries, or whether the 
emerging countries are the ones that should depend on us, because it is clear 
that the economy’s centre of gravity will shift towards them. 
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If we take the secondary variable, trade, we find what we already know. 
The advanced countries export goods to each other. If we take the case of 
Germany, for example, 86% of its exports are goods, 73% of its imports are 
goods and 76% of their trade is with advanced economies. Germany is a very 
open country, but primarily very open to other industrial countries, not to the 
rest of the world. 
The case of the USA is a bit different. Less than 50% of its trade is with 
advanced economies; that is, more than half of this country’s imports and 
exports are with the rest of the world, not with the EU, and not even with 
Mexico or Canada.  
If we take the case of a medium-sized country like Spain, 76% of the 
exports are goods, and agricultural raw materials are fairly important, since they 
account for 15% of exports. Seventy percent of imports are goods. From this 
standpoint, we are an advanced country, as we export and import certain goods. 
Our dependence on the advanced economies is quite important. Seventy-seven 
percent of our trade is with advanced economies, and of them 70% is with the 
EU; we are an EU province from this vantage point. 
China is a totally different country. Ninety-three percent of its exports are 
goods, and it imports 71% of its goods because one of things that China does is 
import goods, assemble them and once again export them. Many of its exports 
match this description. When it is said that China exports advanced 
technological goods, it is often not true. It exports computers, and its Apples are 
made in China, but this means that it assembles them, not that it envisions or 
designs them; instead, they are simply assembled there. It imports a lot and 
exports a lot; it does a lot of traffic in fine-tuning. Naturally, in a case like China, 
the proportion of mineral resources and fuel is quite high; it is around 22%, 
much higher than in many European countries, with the exception of Spain: we 
have the highest proportion of energy imports in the EU, namely 20%. Yet the 
proportion of China’s trade with advanced economies is much lower than that of 
other countries: 53% of its exports go to advanced economies. In other words, 
the USA is not the country that China floods with t-shirts and tennis shoes; 
instead, other countries receive a larger proportion than the USA does. 
If we examine a country like Brazil, much of its imports are agricultural. 
Finally, we can find a textbook example: the developed countries export goods 
and import agricultural products, and the developing countries do the opposite. 
Thirty percent of Brazil’s exports are agricultural products, 20% are minerals 
and 47% are manufactured goods. This is less than in the advanced economies, 
since its trade with advanced countries is much lower. The proportion of exports 
to advanced countries is only 40% because industrial countries’ trade tends to 
be highly concentrated with other industrial countries, while the trade of non-
industrialised countries does not primarily go to industrial countries. 
It is clear that Brazil has a major client which is an emerging economy: 
Argentina. Twenty percent of Brazil’s exports go to Argentina, 11% of its imports 
come from China and 7% of Brazil’s exports go to China. This is a fairly 
significant figure because it is essentially comprised of soy; Brazil is the second 
largest soy producer in the world after the USA, and China is the leading soy 
consumer in the world. Therefore, there is a very important stream of soy 
running from Brazil to China, as an alternative to the USA. Thus, we can see 
that the largest manufacturing platform in the world right now is China, whose 
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degree of dependence on the West is lower than we might have thought. 
Perhaps we have imagined that most of China’s imports come from the West, 
but this is not true, and that many of China’s exports go to the West, but this is 
not true either, because they go to the rest of the world. And consider that Japan 
is one of the advanced economies, meaning that exports between China and 
Japan are counted among those of industrial countries, not emerging countries. 
The last country we wish to examine is Angola. One advantage is that 
there are virtually no figures on Angola. A total of 98.7% of Angola’s exports are 
mineral and energy resources. What is more, this country has another unique 
features, which is that there are one million Chinese workers in Angola who are 
primarily building roads and railways, but not only railway to carry minerals 
from the mine to the port, which is what we did. Instead, they are also building a 
railway network for the entire country. 
The last thing we should examine, apart from demographics and trade, is 
capital. It is well known that the capital in advanced countries has decreasing 
performance; this is why it ends up being invested elsewhere and therefore the 
capital of England, the USA and other developed countries ends up being 
invested in under-developed countries. This was applied quite frequently in the 
19th century, until English capital was ruined by purchasing shares in South 
American railways; since then, the capital from advanced countries does not so 
much go to Third World countries as the opposite. What has happened is that 
first savings shifted from advanced countries to the emerging countries, 
primarily to countries like China, and these countries have then devoted 
themselves to financing the advanced countries. As Paul Krugman said, the 
American economy consists of the fact that Americans build houses with the 
money lent to them by China. This is an oversimplification, of course, but it 
contains a grain of truth, since the Chinese, Japanese and Middle Eastern 
countries have financed the USA’s spending for many years. The capital flows no 
longer go from the advanced countries to the emerging countries but in the 
opposite direction. Therefore, the major advantage of the advanced countries 
and especially the USA used to be having capital markets; that is, the USA’s 
capital markets had fundamental features: first, they were liquid – one could 
buy and sell shares in vast quantities without really bothering anyone – and 
secondly, they were safe. This has come to an end: for a year and a half they 
have been neither liquid nor safe, and therefore this is one less reason why the 
emerging countries should be dependent on us. 
Therefore,  I think that this should lead us to conclude that it is not safe 
for the emerging countries to rely on us to exit the crisis and that they can exit 
the crisis that affects them differently than us; they can exit it without relying on 
us. They can serve as an engine for the advanced economies; what is always said 
about how the American economy is the engine of the world: they can play this 
role. However, can China replace the American economy as the engine of the 
world economy and help us to exit this crisis? No. 
First, because the numbers do not add up. The Chinese economy is large, 
but it is much smaller than the economy of the USA. Secondly, because the 
trends do not line up either. What China should be doing right now is not 
strengthening its export sector but strengthening its internal demand. That is, a 
country as large as China cannot continue to develop through its export sector. 
This has a very great risk that we are beginning to glimpse; namely creating a 
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dual economy, that is, a modern economy, which is the economy that serves the 
export sector and develops, gets rich and leaves behind the second economy, 
namely the rural economy, which is stagnant. This phenomenon can already be 
seen in China. Consider the fact that the proportion of labour that works in 
industry today is the same as 30 years ago. Chinese industry has created 
relatively few jobs; obviously they are highly productive and very well paid jobs, 
but very few have been created and there is constant pressure from the rural 
world to join the modern world. This can only be achieved primarily through the 
export sector. Therefore, if China did what it should do, it would not be the 
engine of the world economy but the engine of its own economy. Thus, I think 
that neither the figures nor the trends will make these emerging countries help 
us exit the crisis too much. Despite that, we are living with a single economy, if I 
may, with the same image as always: we are all in the same boat. 
I would like to point out something that seems inconceivable, even 
though it is not impossible, because stranger things have happened: that in 20, 
30, 50 or even 100 years from now, we will have 8 billion people consuming the 
amount of resources that we currently consume per person or that Americans 
consume. Right now, there are restrictions on resources (water, food, cultivable 
land) which may or may not be heavy enough restrictions, but they are now. We 
are not very clear as to whether this can continue, such that the emerging 
countries can reach the same standard of living as the advanced countries. Let 
us say that it is fairly improbable in a world that is increasingly interconnected, 
when one part is increasingly aware of what the other parts are doing, that the 
major income inequalities remain in place; therefore, we can expect there to be 
some sort of convergence.  I believe that this convergence is unlikely to happen 
at the upper end today; I am not saying that it is impossible, obviously. Instead, 
I mean that it seems unlikely. I think that this would not be feasible because 
major conflicts would arise due to the surplus of these major resources, and 
therefore the convergence would have to be more like a midpoint. Just to cite 
some figures, let us say that the world per capita income right now is $10,000, 
the income in a country like China is $5,000, in India it is $2,000, and in the 
advanced economies it is $37,000. These are huge, threefold, differences. And 
we are not talking about the poorest person in the world and the richest person 
in the world; no doubt they both live in Brazil. But we are not discussing that; 
we are talking about means: the difference is only threefold, and in the 
advanced economies it is tenfold, since there are major differences among the 
big countries. If we think that these differences will tend to converge because 
there are forces that tend to make them converge, it is difficult to imagine from 
the standpoint of natural resources that they can converge to the point where we 
are today, and even less so if we keep growing in this way. I think that that we 
can draw two conclusions from all of this, if we can draw any. 
The first is that we should not take for granted that the emerging 
countries have to rely on us to exit the crisis because right now there is a real 
possibility that there are other physical circuits of goods and services. Let us 
think about the natural resources of Angola or Brazil and Chinese goods, 
including merchandise, services and capital. Remember the capital flow: even 
capital markets exist on the sidelines of the advanced economies. If there is not 
a large Asian capital market it is only for one reason: China and Japan do not 
get along with each other. This is the only reason. They have been working on 
monetary union projects for twenty years, but Japan has taken the role of 
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conceptual leadership, and China will never accept this. In other words, for the 
time being, as long as things remain thus, there will not be either an Asian 
monetary fund or an Asian capital market, two issues which have been 
discussed for some time now. 
However, it is possible that China and Japan do manage to overcome 
these differences for the sake of the advantages that a closer union could bring 
them. In my opinion, the relationship between these two countries is the only 
obstacle to creating a single Asian market. Therefore, we cannot assume that the 
emerging countries have to rely on us to exit their crisis; we cannot expect them 
to remain our engine because they will not be. 
As mentioned above, neither the figures nor the trends lead us here; 
therefore, as usual we are taking the worst possible attitude to facilitate an 
understanding of the emerging economies and ourselves, because we are 
looking at them over our shoulders, as always. The Americans are teaching the 
Chinese lessons on how they should make their exchange rate work; luckily they 
are not teaching them lessons on how to run their banking industry. They were 
doing this ten years ago, but now they have stopped. The rest of us are teaching 
them lessons on their human rights, and that is fine, but it should not be the 
only thing we have to say about countries like China. If you had lived in China, 
you would have seen to what extent the Western press, the press not only from 
here but from everywhere, has a systematically hostile attitude towards what 
happens in China. 
That is, any report that could be interpreted either negatively or 
positively is always interpreted negatively. The Chinese know this, and these are 
things that build up over time and make our lives more difficult than they have 
to be. 
The second conclusion, in my opinion, is that these growing emerging 
countries, 84% of the world population, wants to reach a standard of living 
similar to ours, and this could cause a series of difficulties. It could lead us to the 
idea that perhaps convergence will not be entirely upwards, that we will not be 
where we are watching as the others approach us, but that this will force us to 
converge a bit towards the middle, and to make Keynes’ idea about the 
economic possibilities of our grandchildren come true. Right now we are 
obligated to worship a false god; for the time being, for years what is good will 
seem bad and what is bad will seem good. Let me remind you about 
Mandeville’s fable about the bees, which said that saving is a private virtue but a 
public vice; that if people save they do not consume, and that if people do not 
consume the economy grinds to a halt. This is what is happening now: we are 
being encouraged to consume, as Mandeville said, and Keynes said that they 
were false gods. For some time we will have to keep worshiping these false gods 
before things are the way they should be and we worry about what truly matters. 
This should have been written in around 1930. He should have spoken about his 
great-grandchildren, not his grandchildren. Perhaps this idea will actually come 
true during the lifetime of his great-grandchildren. 
